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CLIENT’S AGREEMENT TERMS AND CONDITIONS
& E s Rk

In consideration of CHINA DEMETER SECURITIES LIMITED (“Broker”) of Unit A1, 35/F, United Centre, 95 Queensway, Admiralty, Hong Kong (an Exchange Participant of the
Stock Exchange of Hong Kong Limited and a Licensed Corporation (CE No. AVN412) licensed with the Securities and Futures Commission) agreeing to open and maintain at the request
by the Client (as identified in the Client Information Form contained hereinabove) one or more securities trading account(s) (“Account”) for the Client and agreeing to act as the Client’s
agent or broker for the execution of orders for the purchase or sale of securities of every type and nature, the Client HEREBY AGREES THAT all Transaction (as defined in Clause 2.1
hereinafter) shall be subject to the terms and conditions of this Client’s Agreement (including without limitation the General Terms and Conditions and the Additional Terms and Conditions
as applicable to the services requested by the Client) as amended from time to time and notified to the Client (“Agreement”).
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The Broker’s current terms and conditions for the Client’s Agreement are as follows:-

RECHR T 2 P R T -

GENERAL TERMS AND CONDITIONS
—RfpRRK

1. Application of this General Terms and Conditions Z~—f&{gsk >

This General Terms and Conditions is applicable to all services provided by the Broker to the Client.

AR AT A AR & P AL IR TS -
2. Transaction 32 5

2.1.  Transaction includes the purchase, sale, exchange, disposal of and general dealing in securities, the disposition of capitals and the drawing and repayment under the Account executed
by the Broker on behalf of the Client in connection with this Agreement.

O AR RE P TR R AR S SRS - M S BB R R - BRI E R RIS A BIR S (E AR R

2.2.  The Broker shall act as the Client’s agent in effecting all Transaction unless the Broker indicates in any written statement or confirmation in respect of any Transaction that the
Broker is acting as the principal.

PRECECAE(E M B IS B s M MER IR NI DL A CA SRR TRSSN, SO PR A S (DTS -

2.3.  The Client shall only place sale orders with the Broker in respect of securities which the Client presently owns.

E P RGP E R AR FAR S S -

2.4.  The Client shall pay the Broker’s fees and commissions payable on all Transaction at such rate as stipulated from time to time by the Broker and reimburse all charges and
disbursements arising from or in connection with all Transaction. The Client shall also reimburse the Broker on a full indemnity basis all applicable levies, trading fee and clearing
fee imposed by The Stock Exchange of Hong Kong Limited ("Exchange"), Hong Kong Securities Clearing Company Limited ("Clearing House") and Securities and Futures
Commission ("SFC"), as the case may be, and all relevant stamp duties. The Broker may deduct such fee, commissions, charges, disbursements, levies, trading fee, clearing fee
and stamp duties directly from the Account. The Broker’s fee and commissions are subject to change from time and time and may be ascertained by contacting the Broker.
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2.5.  Inrespect of each Transaction, unless otherwise agreed in writing, if the Broker does not hold any cash or securities on the Client’s behalf, the Client shall, on demand or by the due
settlement date as notified by the Broker, settle Transaction by the following means:-
HE-FREME, RAAEmGRN ERCLLAEREZTPRAEAREES, FRAEKLERZFREAUE Z AT, DATINER R F-
- To pay the Broker cleared funds or deliver to the Broker securities in deliverable form; or
LR N ELAE BRI 5 5
- Otherwise ensure that the Broker will receive such funds or securities.

DAHA 7 ARECRATACUR R I B B8 5

2.6.  If the Client fails to comply with Clause 2.5, the Broker may
e PARAIRT Lk 2.5 ZHE, &Lmbl
- in the case of a purchase Transaction, sell the purchased securities; and
WBHEAZL S, WEHEANER K
- in the case of a sale Transaction, borrow and/or purchase securities in order to settle the Transaction.

WEHE AT, EAFYREAGE TR DA T GRS -

2.7.  The Client shall reimburse on a full indemnity basis to the Broker for all losses and expenses resulting from and in connection with the Client’s settlement failures.

PR i R R A AR B P AR AR M T SR 5 [RE SRR (RS R BA S -

2.8.  The Client shall pay interest on all overdue balance at such rate and on such terms as the Broker may from time to time notify the Client.

E PRSI BRI R P IR R At AT A @SR (TR S RIS -

2.9. Inthe case of a purchase Transaction, if the selling broker fails to deliver on the settlement date and the Broker have to purchase securities to settle the Transaction, the Client will
not be responsible to the Broker for the costs of such purchase.

HEARGMNE, MKRE 7GRN H A 38 A BA A HE AT, SRS B AR ER SIS Ve -
3. The Account [RF

3.1.  Any cash which are received or held by the Broker on the Client’s behalf in Hong Kong, other than cash received by the Broker in respect of Transaction for settlement purpose or
payable to the Client, shall be credited to one or more segregated accounts, each of which shall be designated as a trust account or client account, established and maintained in
Hong Kong with an authorized financial institution or any other person approved by the SFC in accordance to section 4 of Securities and Futures (Client Money) Rules (Cap. 5711).
Subject to any other written mutual agreement between the parties hereto, no interest shall be payable.
L RE S ETBIEEE AR S, BT (EAR S ASZAEN TEPIVE SN, FAEAER B ST & MitlT (5 REEPFIERAN
(5B STIT TS5 4 (ARGt — el A E ZE AR TR AL, TE AR 1L R AR — (B2 R —(ERBILIR P A, THEHERZ SR R E B EIR P& =
MR - BRIFET AL EFm RN, LIRS S S F0H -

3.2.  Payment to the Account by the Broker shall be deemed payment to the Client for all purposes.
SREC AT ANIR P HIRRRS Ry S (8 PAEAIRCER B Y -
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Laws and rules 351 E]

All Transaction shall be effected in accordance with all laws, rules and regulatory codes and guidelines applying to the Broker, including but not limited to those published by the
SFC, the Exchange and the Clearing House. All actions taken by the Broker in accordance with such laws, rules and codes and guidelines shall be legally binding on the Client.
FRAZE 5 78R — VB A A R AR AR ~ BIRISEE<FRIRAES |, BREERRNEEE - WA R SR FET I SEE < FAIRAES | - OB EER] - AR
AR a5 (MR AT A T8 & = B TERAATT -

If any provisions hereof are or should become inconsistent with any present or future laws, rules or regulations of the SFC, Stock Exchange and/or Clearing House or any other
relevant authority or body having jurisdiction over the subject matter of this Client’s Agreement, such provision shall be deemed to be rescinded or modified in accordance with any
such laws, rules or regulations.

AR PR SRR R R & - s R/ sl SR8 5 R/ S o B T P T BB S U A (T BR T BORF ARAA R ~ BRANSR BIR — Bl B — 5, A% B IR
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Order and Order Recording EHERE BB EEET

The Broker may accept Transaction instructions from the Client by telephone or in writing sent by facsimile or by post or in the Broker’s prescribed order form signed by the Client
in the Broker’s presence. For all instructions, the Broker will time-stamp such instructions in the order they are received.

ALACHT BN R S ~ SO E DI 77 (S Y H SRR - PN AR AN IR A H RS R RS - 2B, KORHEBGE IR T E
IFENE -

The Broker shall not be liable for any delay in acting, any inaccuracy or error in the Client’s instructions given or any interruption, delay or failure in transmission of facsimile sent
by the Client except for fraud or willful default on the Broker’s part.
FRT QL HERE A E SN, SORAREMAEERIT, NRE P ST RA RS, RS RS ESOEE A2 T - ERSCRAEEEN A E -

In the event of receipt of conflicting instructions, the Broker may refuse to act on any of the instructions until the Broker receives unequivocal instruction.

i S ECHE SATFEABA R RIS, AR BITEMILEER, EEWEEIMEAT R AL -

The Broker may at its absolute discretion refuse to accept and/or execute any instruction without giving any reason and shall not in any circumstances be liable for loss of profit,
damages, liability, cost or expenses suffered or incurred by the Client arising out of such refusal.

SEFEHTIB R Ry 8 TE P EfS R MR R, 3 R IEE R T 2 FRIEES B AV E A -~ 8% ~ BE - HEEA -

The Broker shall record all telephone conversation between the Broker and the Client made in the course of business through the Broker’s telephone recording system. Such records
are the Broker’s sole property and it will be accepted as final and conclusive evidence of the order instructions or authorization given in case of disputes.

RLACALN AT AT RS T A AT SR A 5 2 R SE R TP AP A BRI S - % TSR AT, MM Ry SR IR iR 18 R et L B PR AR B

Where a discrepancy occurs between a telephone or facsimile instruction and a subsequent written instruction, the recording of the telephone instruction or the facsimile instruction
shall prevail.

FLAKEE 5 i SO 8 e R B R 2k A T 38 LUAE A 22 52, ACA0RF L% B S 3 SR Y B S [ LR RTS8 -
Origination of Instructions / Ultimate Beneficiary ZZS#EmKE / REEZRA

Subject to the provisions contained herein, the Client shall, in respect of any Transaction in which the Client is not acting as (i) the person or entity ultimately responsible for
originating the instruction in relation to the relevant transaction; and/or (ii) the person or entity that stands to gain the commercial or economic benefit of the relevant transaction
and/or bear its commercial or economic risk, provide the Broker and the SFC and/or the Exchange with the identity, address and contact details of such person or entity by duly
complete Schedule 1 as attached herewith.

R EAGAS T IEKERT, NAMEFIIELIG) & A5 AR SRR A LSBT Rkl SIERUARHZC ) Y s il o SRR NS Hpg sk sl
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In case of an investment fund or account, the Client shall provide the details of the manager of that investment fund or account

MERE R ERESBNRS, &P AR EEAGIIRF RV HE &R -
Safekeeping of Securities FFFHRE

Any securities which are held by the Broker or the Broker’s associated entity (as defined in Schedule 1 to the Securities and Futures Ordinance (Cap. 571) (“SFO”)) for safekeeping
may at the Broker’s discretion:-

RSN EEECHTA R R B (R L (R KB IRG1) (58 571 79) (R BIHERRBI") IR DZ R IRERTRZ, KO DI HRE:-

(a) be deposited in safe custody in a segregated account which is designated as a trust account or client account and established and maintained in Hong Kong by the Broker
or the Broker’s associated entity with an authorized financial institution, a custodian approved by the SFC or another intermediary licensed for dealing in securities; or
FERAAESE AT TS ~ OIS A\ 53— IS8 it T8 By o NBHILA IR P UERS ZORE - ITEZIR P 246 E By S 5EIR PR PR Pl 4840 e4s
CHVETHE BT BRI R 4R © 5

(b) be registered in the name of the person on whose behalf the Client securities have been received, the Broker or the Broker’s associated entity.

Dl S5 P e & P U S TYARE = - SO e ARSI afmast -

Where securities are not registered in the Client’s name, any dividends or other benefits arising in respect of such securities shall, when received by the Broker, be credited to the
Account or paid or transferred to the Client by any other means as agreed. Where such securities constitute part of the holding of the same securities held by the Broker, the Client
shall be entitled to a share of the dividends or benefits in proportion to the Client’s holding of such securities.

s AR LLE PR ET, KOPIERZFS HATERIE R A R0, JieE P EKen e AR P IR P2 A ek e M E A H A T (4G T
TP o EZEEAMEQOCAREE P RARRYENFE 50—, FPRHEE PTG FES % S5 R S 8F s -

The Broker is not bound to deliver securities belonging to the Client bearing identical serial numbers with those transferred to the Client so long as the securities delivered are of
the same class, nominal amount and rank pari passu with those originally transferred subject always to the requirements of any capital re-organization.

FrT Z2HMEABASARESN, LLOREEFES, HEFTARERE TSP EFEIEN, RE% S5 Y& P 2RISR - [FSriE A
IR -

Set-off and lien 84K HEE

In addition and without prejudice to any general liens, rights of set-off or other similar rights to which the Broker may be entitled under laws or this Client’s Agreement, all securities,
receivables, monies and other property of the Client (held by the Client either individually or jointly with others) held by or in the possession of the Broker at any time shall be
subject to a general lien in favour of the Broker as continuing security to offset and discharge all of the Client’s obligations, arising from the Transaction and/or the Client’s obligations
in this Client’s Agreement., to the Broker.

HEEBELLRIVEENAR PR EAEEA 2 —IREERE - RSB T, BNEF CHECRASECLCANERZATA RS - IR « #0H - iE
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In the event that the Client has more than one Accounts (of any nature whatsoever including accounts of other clients guaranteed by the Client and whether in single or joint names)
maintained with the Broker, in addition to and without prejudice to any general liens or similar rights, the Broker may at any time, and without notice to the Client, combine or
consolidate all or any of them and set-off or transfer any monies or any other properties standing to the credit of any one or more of them in or towards satisfaction of any of the
liabilities of the Client to the Broker on any such Accounts or in any other respect, including liabilities under facilities or accommodation for any unexpired fixed term or in respect
of dealings in securities or under guarantees or indemnities or any other instruments whatsoever given or assumed by the Broker at the Client’s request, whether such liabilities are
present or future, actual or contingent, primary or collateral and joint or several.
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Miscellaneous —f&E5E

All securities held for the Account shall be subject to a general right of disposal in favor of the Broker, for the performance of the Client’s obligations to the Broker arising in respect
of dealing in securities for the Client. The Broker may at any time, without prior notice to the Client, apply any credit balance (including amount payable to the Client arising from
sale of securities) in any currencies to which the Client is at any time beneficially entitled on any Accounts opened with the Broker to set-off against any of the Client’s liabilities
owed to the Broker (including amount payable to the Broker arising from the purchase of securities).

FrA& FIRE NIV ZHN L 2mEER, DiERE FETECAEFEEE A MESLNRE
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If the Broker fails to meet its obligations to the Client pursuant to this Agreement, the Client shall have a right to file a claim to the Investor Compensation Company Limited
established under the SFO, subject to the terms and rules of the Investor Compensation Fund in force from time to time.

MDA RBAGHR SR CETHE PIEE, FAEERE GEZ RG] RIIAMEEREARATRE, ARG B R EAS TR PHIL -

The Client acknowledges that decisions regarding the Transaction are made by the Client at the Client’s discretion and risk and without reliance on any advice from the Broker. The
Broker shall not owe to the Client any duty on advising on the merits or suitability of any Transaction.

HFRSATHE A HE M P E FURERE, T2ARIBECHER - QO ERERE SRS EFHENWAFESE T

The Client hereby agrees that upon receipt of the relevant contract notes, daily statement, execution report, and monthly statement of the Account, or other notices, such daily
contract notes, statement, execution of order and monthly statement of the Account or notices shall be conclusive and binding on the Client, unless The Client lodge an objection in
writing to the Broker within such period of time as may be specified by the Broker from time to time.

FREWEARZIREAEEE - H&5E - SUTHERE R ASBESEM B VBRI &, MEF AT KOFENIMZ ADERRRL RS, ARZHEE -
BUTHE RS & A SRS VBRI AR iR, HEPALRTT -

The Client Information Form, General Terms and Conditions, Additional Terms and Conditions (if applicable), Letter of Authorization (Securities Margin Account) (if applicable)
and Schedule altogether form one agreement, namely the Client’s Agreement.

BEERRNE ~ —fRIREK - IR B ) ~ SEE G AR S IR ) (B ) B 850 R P BRI e, BIE P ks -

If the Client instructs the Broker to execute a Transaction in securities in a currency other than Hong Kong Dollar, the Client shall fully reimburse the Broker on demand all exchange
loss, bank charges and expenses suffered or incurred by the Broker on converting any foreign currency into Hong Kong Dollar at the prevailing exchange rate at the time of the
relevant Transaction.

EE P REL LR R R RS EITE R, B AR, RIS (O SN SRRk  SRATHRTS 2 KA (T R RIS N ol & A R W P 5 | By At e )
(RIRINE LUA B 5 & HASNERESGTH) -

Liability and Indemnity E{FRZIHE

Neither the Broker nor any of its directors, officers, employees or agents (together the “Relevant Persons™) shall be liable to the Client for any direct, indirect or consequential loss
and damage suffered by the Client arising out of or connected with any act or omission in relation to Transaction or any matters contemplated by the Agreement unless such loss
results from fraud, gross negligence or willful misconduct by the Broker or its aforesaid persons.

RO ELHIEREE - (TRAA - RENAREAGE ERMAL"), HAFEEET U RALMIRFA# E6E N 2 5 S MBS 2 AT B - g
RS RARE, I EIRASIETERRE R A2 G - BERGEEEAETT A5 -

The Client undertakes to indemnify the Broker and the Relevant Persons against and hold the Broker and the Relevant Persons harmless from all claims, demands, actions,
proceedings, damages, losses, costs and expenses arising out of anything lawfully done or omitted to be done pursuant to any instructions given by the Client or in relation to any
Transaction or maters contemplated by the Agreement without prejudice to any lien, right to set off and other rights which the Broker may have.

Z FRGE P REIRE PR M T B R T R A S AE A R ERE N EE MR —IRE - 20K - Il - AERER - BERE - 8% - g RER, W
BRC KA, SCRERLC AR AL ERIRE, MR ERC TR E B - SRR R H AR -

Material Changes EEES(L

The Client hereby undertakes to inform the Broker in writing of any material changes in the Client Information Form or any information provided by the Client for the purpose of
opening and/or maintaining the Account with the Broker, together with the relevant document showing the updated information of the client.

H PR FIE AR R S B RS L& S R R EUEFIR PR AR R E ML, WHRACAERUR & P EORAIAERI S -

The Broker also undertakes to inform the Client in writing of any material changes in its corporate particulars registration status, nature of services available, remuneration and the
basis for payment and its business which may affect its services provided to the Client.

MARECIREE I BB AIE PE AR SO S g M S 07 - % P IRALEE P T AR - B8 A R H S AR A FE B S E RS L, MZERE(L
BT E IR -

[SRIEE =

Personal Data (Privacy) {E A ZpE(RE5)

The Client hereby declare that the Client have read the Notice on Personal Data as attached herein.

EFELERE FESARINE @A BB ST -

13.

Term FHHEH

The Agreement will come into effect on the date when the Client and the Company duly sign and execute this Agreement. The Account shall only be closed in accordance with Clause 14

below.

AR ELE P R B —RE S5 2 ARG AR - KRR IR TR 14 FRIFRCZHUE -

14.

14.1.

Closure of Account and Termination of Agreement &SRR &A% -1

This Agreement shall continue in effect until the Account is closed or this Agreement is terminated by the Broker or by the Client in accordance with Clause 14.2 below.
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BT A R, BRSNS I TS 14.2 RIS R P 2@ bt -

14.2. The Account may be closed or this Agreement may be terminated by the Broker or by the Client at any time and for any reason forthwith upon a written notice being given to the
other party.
SREC B ] IR R (e AR PR 6 ¥ 07 % L T T 8 T DS SRR P e L L e -

14.3.  Notwithstanding the closure of Account and/or the termination of this Agreement, all acts performed by the Broker in accordance with the Client’s instructions prior to the closure
of Account and/or the termination of this Agreement shall be continue to be valid and binding on the Client.

RISl = #iedi R/ BRI A ek, T S ECAE A IR P 4Es Et iaf e I MTE RIS & S Z ISR T 2 (5, (DA & S AT -

14.4.  Upon the closure of Account and/or the termination of this Agreement, all monies owing by the Client to the Broker shall immediately become due and payable. Subsequent to
payment of all such monies, the Broker shall deliver as soon as reasonably practicable any securities held in the Account in its or its agent's or nominee's name to the Client.
—BEARRHEFL, FrAZ S KA FEHIG S HEIHIER - 85 ISR, KOAE MU E TR E N EVGEZIRE N L s A AR N BE A
ZEBFZNE -

15.  Notices #HAI

15.1.  All written notices, demands and other communications and documents required to be given by the Broker to the Client or by the Client to the Broker in relation to the Account or
connected therewith may be given by letter, telex, facsimile transmission or e-mail to the appropriate address or numbers.
FPA W R sREMR S AR RS S AT P PR GO 2 EmEAE - BRE RS, S UAERE - BHEE - BOUEE SRR 3 A Z IR
A -

15.2.  All written notices, demands, communications and documents so sent by the Broker to the Client shall be deemed to have been received by the Client and in case of telephone call
when telephoned or message is left with a person who answered the telephone call at the correct telephone number stated, and, in case by letter sent locally the day following the
day deposited in the mail or sent by airmail overseas 72 hours after dispatch and in case of telex or facsimile message or e-mail when the same is dispatched.

FrA LB A a3 P 2 B S - BRE M HMAE R, AEE RSN, EFEIHE T S TR AR RILE] WS ARE T, FEHid R
TESATEP R (% 2 B HULE ], AEESNENIE, AIESEA(R 72 /N (R AUCE, WS ISR - ESCEE SRR, S R U -

15.3.  All notices, demands and other communications and documents sent by the Client to the Broker shall not be effective until the same are actually received by you.

A% P RS - BRE R EMERR RO, RO ERER R AU -
16.  Amendments &%

16.1. The Broker are entitled to make amendments, additions, deletions or variations to this Client’s Agreement, as the Broker may consider necessary, and such amendments, additions,
deletions, or variations shall take effect when the relevant notice is dispatched to the Client.

KA RERI AR E (a2 Ry R B S~ MPRECEE - MR ~ S04 - MHPRECEE Tl A BRI S0 5405 Pl

16.2. No amendment made in respect of this Client’s Agreement and/or information provided in the Client Information Form shall affect any Transaction and any legal rights or obligations
which may have arisen prior thereto.

(R A s 2 Rk /B E R RIS L2 &R 2 B, R EEHESRTR T 2 385 RAT A AR RE RIS E A -
17.  Severability FFRER

Any term, stipulation, provision, or undertaking in the Agreement which is illegal, void, prohibited or unenforceable in any jurisdiction shall be ineffective only to the extent of such
illegality, voidness, prohibition or unenforceability without invalidating the remaining hereof, and any such illegality, voidness, prohibition or unenforceability in any jurisdiction shall not
invalidate or render illegal, void or unenforceable any such term, condition, stipulation, provision, covenant or undertaking in any other jurisdiction.

RELP 2R~ HIE ~ FOCEORIE, R SARMSREIRE - 8350 ZIRFEsCr B E, ARZIGK - BUE - ROCEoRiEIRE - 83 2 EECTREE e, (R
NEZHFIETRN, TEHEBULER - HE - o0 RIEFES —HAMEREANIRE - 8380 ZILERESCT T, 55N A8 MR TENAER - -

18.  Assignment B3

18.1.  The benefit and burden of the Agreement is personal to the Client and shall not be capable of assignment by the Client without the Broker’s consent

A ERENZ M REERENE S - REECFEE, R ARRARE RS T A -

18.2.  Subject to the provisions of the SFO, the Broker may transfer the Client’s rights and obligations under this Client’s Agreement without the Client’s consent

TERSTEG 7 B RBIRIRTIR T, QO TEER PEART P E N IEFIRIZERS A A S & P IEE -
19.  Risk Disclosure Statement JE\i&HEEEeHE

19.1. Inrespect of securities trading, the prices of securities can and does fluctuate, sometimes dramatically, and any individual security may experience upwards or downwards movements,
and may even become valueless and that it is as likely that losses may be incurred rather than profit made as a result of buying and selling securities;

AR AT, EFHEAS TR R E BN S, (EFMERIERRIER o L N RR, HE e B el - HEEHR AR, K giiEuas;

19.2.  Inrespect of trading Growth Enterprise Market (GEM) stocks, GEM stocks involve a high investment risk and, in particular, companies may list on GEM with neither a track record

of profitability nor any obligation to forecast future profitability and GEM stocks may be very volatile and illiquid. The Client shall make the decision to invest only after due and
careful consideration. The greater risk profile and other characteristics of GEM mean that it is a market more suited to professional and other sophisticated investors. The current
information on GEM stocks may only be found on the internet website operated by the Exchange and GEM companies are usually not required to issue paid announcements in
gazetted newspapers. The Client should seek independent professional advice if the Client are uncertain of or have not understood any aspect of this risk disclosure statement or
the nature and risks involved in trading of GEM stocks.
ARAEE AR, EERIZEARA D RAR SRR e - JCHIR % TN B W AR S L A P S R SRR TRORIR AR B MR 0 AR RISEAR BT - BRI Y mTRETR
R ROREIME - EFEEFERFHEERER, A EHARIEAE - AIEERTPSIE S b 1 E R AR RS, Bk (Er5E0E & B R M A ERA R
THHHCE S - BURA BRI SEIRA (A B A AT AR S iR (R A L4 s ERE] - BRI BT A S — IR E SIS E B E T B A - BOF P AR R
BRI Py A RIS TSR M RAEAEIRE B IR R TS Bl A R 2R, &P SR EEE R -

19.3. Inrespect of the Client’s assets received or held outside Hong Kong by the Broker, such assets are subject to the applicable laws and regulations of the relevant overseas jurisdiction
which may be different from the SFO and the rules made thereunder. Consequently, such assets may not enjoy the same protection as that conferred on client assets received or held
in Hong Kong;

ARAKLAET LM W AR FEE, ZAESZEAMSIN EIEEEEREMEERRAPIFEE » 8SAEFAR BB M S G R AR PR EIH]
STHVRATFTREAFINGE - Ikt ARIEER TN G AR T & AU A RS 5 R ENHEE R

19.4.  Inrespect of providing an authority to hold mail or to direct mail to third parties, it is important for the Client to promptly collect in person all contract notes and statements of the

Account and review them in detail to ensure that any anomalies or mistakes can be detected in a timely fashion.

ARG EE R B = APl E, & P AF RS T AR (RIR S AR B R GG 5, MEINDIGEANREE, DURECR A R (HEE B (T 22 S e aR -

19.5. Inrespect of trading Nasdaq-Amex securities at the Exchange, the securities under the Nasdag-Amex Pilot Program (“PP”) are aimed at sophisticated investors and that The Client
shall consult a licensed or registered person and become familiarised with the PP before trading in the PP securities since the PP securities are not regulated as a primary or secondary
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21.

22.

FTrAIRF

listing on the Main Board or GEM of the Exchange. Before the Client begin to trade, the Client should obtain a clear explanation of all commission, fees and other charges for
which the Client will liable, since these charges will decrease the Client’s net profit (if any) or increase the Client’s loss.

A RATERR AT B B AT ¢ — BB ST 2R, HIRGT i v -2 BRI S P e 1 (B T B R B S R AR IR A RO IR A TR Y « FPTE
HE 2 HA BT BN 2 A, Gt A SGE AR E RAAEZ s et & - EPARE, IR st E B B VR85 3 A S ey A SRISE R 1
BT AR E - fEBHER S 2 A, &P E R RS P IR A S - S s - (R Ry s e PR ) & 5 S TR (0
BB N s -

Trading in US Securities EHEERZS

If the Client embarks on trading US Securities, the Client shall carefully read through the Fact Sheet on Pilot Programme for Trading US Securities issued by the Exchange.
ERFHEEE LGSR, &R R S MR E R R A S SR B

The Client agrees not to trade in any US Securities unless and until the Client submit a Form W-8BEN or Form W-8BEN-E (as the case may be applicable).
ZERERIER EEE P KL W-8BEN #4455, W-8BEN-E FI&HIF & HHFEEE % -

Trading in Structure Products and Bonds 458 HHI{E43 5

The Client acknowledges that the Broker may receive non-monetary benefits from third party issuers including, but not limited to, access to research materials, free security price
quotations, entertainment and invitations to seminars. Such non-monetary benefits received are based on our relationship with the issuers and are not linked to any particular client
transaction. 2% FURFALAC N FTRENESE =7 8 (T VR ESIE RIS FIGE - BREERIRPERIRTEER - YRl BT &8 - W@ E iRk
ABAIERET AR > BUEMRRERE P35 R -

The Client acknowledges that the Broker may receive certain monetary benefits in connection with a transaction from a product issuer and/or make trading profits.

PR ARAC N TTRE TR i 3 1T AR MG 158 B A BRI L8 5 B A 2 1/ SR S S F R

Where the monetary benefits are quantifiable, Broker will disclose to you the existence and nature of such monetary benefits, and the maximum percentage of such monetary benefits

receivable per year (where applicable). IS EWREFI AT LIRAL » L840 10 B BRI SV RIGR AAIERIMEE - DU EF BRI SR taY R R E ot (ATEH) -
Structure Products (Notes, Certificates and Warrants) Up to 1% of nominal amount 45f#7 5 (2248 » SSEMTIIERS ) e alE LS5 1%

Bonds and similar papers in primary market transactions Up to 1% of nominal amount — =355 5 |1 A9 (& 5 AU B8 = A 3 S 4E 19

Bonds and similar papers in secondary market transactions Up to 1% of nominal amount —4 i35 % 5 19 & 5 AU B8 = A4 2 S 4E 196

Interpretation 23

In this Agreement unless the context otherwise requires:-

AREGT, BBSAPHEIN-

22.1.

22.2.

22.3.

22.4.

22.5.

23.

24.

The expression "the Client" wherever used shall in the case where the undersigned is an individual(s) include the undersigned and his executors and administrator where the
undersigned are several individuals, include the several individuals and their respective executors and administrators and in the case where the undersigned is a sole proprietorship
firm include the sole proprietor and his executors and administrators and his or their successors in the business and in the case of a partnership firm include the partners who are the
partners of the firm at the time of this Agreement and their respective executors and administrators and any other person or persons who shall at any time hereafter be or have been
a partner of and in the firm and his or their respective executors and administrators and the successors to such partnership business and where the undersigned is a company
include such company and its successors and assigns.

FE—E, EEAR#FEAREASE, MEEEAAN - HEBNT A REETE A CERRA, MERRARE B 2 EENT A EEEE Gaismaanst,
BFEZEREA - HEBST AREEES HA - HAEBERGEEEBHE, IIEEREZ S8 A - SEZEBRITARBEEEEA, MASERKREB AN ZHA
MNERHBEHRT AREEERA, UREESKERZER N ERARAE, BEARATZERARZEAN -

"Securities" means all kinds of instruments commonly known as securities including, but not limited to, stocks, shares (listed or otherwise), warrants, debentures, unit trusts, mutual
funds, bonds or notes of, or issued by, anybody, whether incorporated or unincorporated, or of any government or local government authority, as the Broker may at your absolute
discretion from time to time offer to deal in.

"R SR EY AR A LR, G ERIRRE G - IR RN RIE L E) - SRR - 5 - (55t A EEEAES - MASCERREEMERE - JEEmE
REEBUECE BN 3817, SO AR T Z P HE -

“US Securities” includes securities listed on the U.S. Exchange and securities issued by U.S. formed companies traded and/or listed worldwide.

“SEERE B AR E_E T VRS IR R AR SR S 5 R s B R A T YRS 7 -

Where the undersigned consists of two or more individuals or where the undersigned is a firm consisting of two or more individuals, the liabilities under this Agreement of the
undersigned herein shall be joint and several of such individuals.

EAGHHENHM AL 2 B SR — R AL B AR 2 p5t, HIAGE#HE N Z3E, Al S ALE R R S E R -

Words importing the singular number shall include the plural number and vice versa and words importing the masculine gender shall include the feminine gender and the neuter
gender and vice versa.

NFRREY Y PIRESEBER, KRR RGE IRV R R &R, KZIRA -
Governing Law E§EAER

This Agreement is governed and construed in accordance with the laws of Hong Kong Special Administrative Region and the Client hereby irrevocably submit themselves to the
jurisdiction of the Hong Kong Special Administrative Region courts.

Al 2B BRI TE @ AR ERE R DA E R, i A SR & R A T AR A BRI AT -
Suitability S E

If the Broker solicits the sale of or recommend any financial product to the applicant, the financial product must be reasonably suitable for the applicant having regard to the
applicant’s financial situation, investment experience and investment objectives. No other provision of this Agreement, these Terms and Conditions or any other document we may
ask the applicant to sign and no statement we may ask the applicant to make derogates from this paragraph.

TRANERET ) H 5 A\ B B SR SR T R A it A R N R ALY FECE TG AR AR BOIRIL ~ B SR B B AR TS R GEME S R EE A Y « AHE
FAEA SR AR B R B A AN B AT RE SR B 3% A B RS R A BT AT AR R 55 A AR AR & IR A BR800

Note: “Financial product” means any securities, futures contracts or leveraged foreign exchange contracts as defined under the SFO. Regarding “leveraged foreign exchange
contracts”, it is only applicable to those traded by persons licensed for Type 3 regulated activity. JF : “ERlES" f5 (BHRMHEEG]) FEMTMEEES » G &4 SEiE
AIMNEHEEL - gt HEASNERE G ME - @EANEGHRCE S R E BN A LT EEEENERE &4 -
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2.1.

2.2.

3.1

3.2.

3.3.

4.1.

FTrAIRF

ADDITIONAL TERMS AND CONDITIONS SECURITIES CASH ACCOUNT

Application of the Additional Terms ZFff &k 38 H

All provisions in this Additional Terms and Conditions —Securities Cash Account apply to Securities Cash Accounts.

AR Z B A SR A R R IR -

The Client shall open and maintain a Securities Cash Account with the Broker subject to the General Terms and Conditions and these Additional Terms and Conditions — Cash
Account and the Additional Terms and Conditions — Internet Securities Trading Service (if applicable).

& IR AR R RTS8 25 B R = R B I PRR— G 8 255 20 IR (A0 2 P B 4T R T R A R LR =

Securities in the Account TSRS

Without prejudice to any other rights and remedies available to the Broker, the Broker is authorized to dispose of any of the securities from time to time received from or held on
behalf of the Client in settlement of any liability owed by the Client or on the Client’s behalf to the Broker or a third person.
HERIEE QL T RE A B AR BT T, QO REEE RS hREE PSR E PRANE S, DUEREE PSR PR O s = F A an AR
=

HiE-

Except as provided in Clause 2.1 of Additional Terms and Conditions — Securities Cash Account or Clauses 1.6 and 7 of General Terms and Conditions, the Broker shall not without
the Client’s oral or written direction or standing authority deposit, transfer, lend, pledge, re-pledge or otherwise deal with any securities of the Client.
BRI — 8253 IR P 2.1 R —RIRRRThEE 1.6 Ko 7 RAIFRi B, & ERA R E P IEH 2 DB EGE S e s AT M SR & P LIRS 5~
T~ M~ B FE ST AT A B A DU T AR -

Discretionary Account ZEifiRS

The Broker is not entitled to effect a transaction for the Client unless before the transaction is effected (i) the client, or a person designated in writing by the client, has specifically
authorized the transaction; or (ii) the client has authorized in writing the Broker or any person employed or appointed by the Broker (who is also a licensed or registered person) to
effect transactions for the Client without the Client’s specific authorization.

BONERZTFETLS, RIMEET RS ZAT() BESZE P SRH D EIEEN R E R TS, 8 ZF P &SI EL ST Z R Sty

AL NECR G TR R RN SGETEN), BIEAEARA ZE SR e R T, (] RHAET S -

Where the Client has granted an authority to a designated person, the Broker or any person employed or appointed by the Broker under Clause 3.1 above, the Broker will give a
written notice to the Client 14 days prior to the expiry date of the authorization, reminding the Client of its impending expiry and informing the Client that unless the Client objects,
the authorization will be renewed upon the same terms and conditions and for a the subsequent period of 12 months.

AR B 3.1 (RIGR4E TI8 EM A SR SUE I Z RN SUEGN LI AL, SEOR RN ASEARIEATI 14 HZA0, [mEPstEmEs, mEsr
IR RCHEE R, WBHIE PRIEE PR, BRI RS & LR O F PR R RO S, T AR RSy 12 (@ -

If the Client does not object to the renewal mentioned in Clause 3.2 above, the Broker will give a written confirmation of the renewal of such authority within one week after the
date of expiry.
WE AR B 3.2 RISV EHIE L S, SECEEZ I e wtg — 2 S T s i e -

Safekeeping of Securities FEHRHIRE

Unless otherwise agreed in writing, nothing contained herein shall constitute authority given by the Client to the Broker to:-

FRIESSH E AT, Al R P IR

(a) deposit any of the Client’s securities collateral with an authorized financial institution (as defined in Banking Ordinance (Cap. 155)) as collateral for financial
accommodation provided to the Broker;
& P UL AR I RO R T B (B (BRATIRGI) (55 155 3)), 1R /it AL hyl 7 immh e i o

(b) lend or deposit any of the Client’s securities to fulfill all settlement obligations between the exchange participants of the Exchange. Any lending or depositing shall be
carried out in accordance with the regulations of the Exchange;
BRI E F RIS, DRSS iAE B2 il 2 f 2SS GEAE - (R (a8 6t s UR RIS Pk AU TS

(c) deposit any of the Client’s securities collateral with a recognized clearing house, or another intermediary licensed or registered for dealing in securities as collateral for the
discharge and satisfaction of the Broker’s settlement obligations and liabilities; AND
1% P A ] S SRR S AR IO S PTAS AT S — M S R s T TR S S R A, 1 R ERR AR AR S R SRR (B A4 E A B (R
RS, R

(d) apply any of the Client’s securities or securities collateral pursuant to a securities borrowing and lending agreement in accordance with the Securities and Futures (Client
Securities) Rules.

PRI AT 75 B B (B iR ) A e 7 A Bt i P (e B 2 P Y R 2 B 2 A O
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TregEiR=

ADDITIONAL TERMS AND CONDITIONS — SECURITIES MARGIN ACCOUNT

Application of this Additional Terms and Conditions ZsHfii{g&ek 8

All provisions in this Additional Terms and Conditions — Securities Margin Account apply to Securities Margin Accounts.

AHTAOERR 2 FrA FRSCE A R R iR = -

The Client shall open and maintain a Securities Margin Account with the Broker subject to the General Terms and Conditions and these Additional Terms and Conditions —Securities
Margin Account and the Additional Terms and Conditions — Internet Securities Trading Service (if applicable).

B P JERRAE — AR OR I IRk —a8 2 Orad <R 2 R B IRk — B Bk A8 9558 5 IRi5 (A0 2 PR ERLAR 40 A T R M FHREE BIR E -
Definitions and Interpretation SE3H&IEH

Words and expressions as defined in the General Terms and Conditions (as amended and/or supplemented from time to time) shall, unless the context otherwise requires, have the
same meanings as in this Additional Terms and Conditions.

—RRIRRR R HAIHE T R/ Bl SERIRRAS) o T SE 2R AR B0 BRI R IL IR IR 5 A Find, S RIAE L ek h A AR R -

“Securities Margin Financing Facilities” means the revolving credit facilities to be made available from time to time by Broker to the Client subject to the provisions of the General
Terms and Conditions, Additional Terms and Conditions — Securities Margin Account and special terms agreed between Broker and the Client from time to time.

“HAF R R SR R — AR R IO Rk —3E 2 PR R P R s AT B = A R [R] TR R Y R [0 28 E R (A PR o A (5 e

“Collateral” means the monies and/or securities of the Client which are or shall at any time hereafter be required, as determined by Broker, to be deposited with, transferred or
caused to be transferred to or held by Broker or its nominee where Broker accepts the same as collateral under the securities margin account.

AT RIER PEARMRMEFFEKCHEITETA - B 5l 2 h QG S R N A 1Y S8 R/ 868 27, 1 ARG TE R R IR Py
B -

“Margin Ratio” is the maximum percentage of the market value of the collateral up to which that the Client is permitted to borrow (or otherwise to secure other forms of financial
accommodation) from Broker against the collateral.

“OReEBET TR R P A AT BT i DA T (R (S AL AR B iR AV S = E o7 L

“Margin Limit” is the maximum amount of the Securities Margin Financing Facilities that Broker grants to Client.

EEMRE RS TR FE AR SRR G E R = R -
Securities Margin Financing Facilities 22t B SRIEEE

The Margin Limit of the Securities Margin Financing Facilities (“Margin Facilities”) shall be such amount as advised by Broker to the Client from time to time.

IR SR E R IRE R E RIS BRI B IR BRI P -

The purpose of the Margin Facilities is to finance the acquisition or holding of such securities as acceptable to Broker by the Client through his securities margin account from time
to time.

Pratit (5 EHYRTIRE Ry R P a0 8 LRSS St 7 5 LR I A SR A Ry ST P B 2 AR R R

Broker shall be entitled, in its absolute discretion at any time by notice to the Client, to increase or decrease the Margin Limit of the Margin Facilities, to cancel or terminate the
Margin Facilities, to refuse to make any advancement under the Margin Facilities (whether or not its Margin Limit has been exceeded) or to demand immediate payment of all or
any moneys and sums, whether principal, interest or otherwise, then owing in respect of the Margin Facilities or otherwise under the Agreement.

A R R WY B R IS R B A P s D (R (5 SRR « BUNSE RS SEE - EERAESEERBEMEERHETCBRAGEE
PRER) SR I RME S ORas &5 SR EMFE R RN LA S SN R R A S - FIEEEMFIR) -

Broker is not at any times be obliged to provide any Margin Facilities to the Client. In particular, the Client understands that Broker is under no obligation to provide or continue
to provide any Margin Facilities if any of the following circumstances arises:-

EECAIRAEAE I A 2075 % P IR EM RS ER - FPWEA TIUEMERLT > COA BB HhE P ELRESEE L RS E -

(a) The Client is in default of any provision of the Agreement;
B R R TR E
(b) In the opinion of Broker there is or has been a material adverse change in the Client’s financial condition or in the financial condition of any person which might adversely

affect Client’s ability to discharge his/her liabilities or perform his/her obligations under the Agreement;

BT Ry B P BRI A BRI B U, B AL BRI A S A AR & TH SO T 7] A & 5 B P s (T H 3 B (AT AR

(c) Making an advance would cause the applicable Margin Limit to be exceeded; or
SRS AR SR AR L B PR 2
(d) Broker in its absolute discretion considers it prudent or desirable for its protection not to do so.

LS DU H AR ISR AR O E, R PRI H AR R HIR AR RE 5 & -

For so long as there exists any indebtedness to Broker on the part of the Client, Broker shall be entitled at any times and from time to time to refuse any withdrawal of any or all of
the collateral and the Client shall not without the prior written consent of Broker be entitled to withdraw any collateral in the part of in whole from the Client’s securities margin
account. Any amounts (less brokerage and other proper charges) received by Broker for or on account of the Client from the sale of securities shall firstly be paid to the credit of
the securities margin account towards the repayment of any amount outstanding under the Margin Facilities.

FFAERECAERIER AR, ARG A RHER Z P IEHIR S RHGE 2 A R A EDK, M EARSKLELETRE, &P RS hiIuE
ISR BRI o (EAKL AT INEESAEIRCE (URELCEMEMBEE %) EE e AUEBRESEE K -

Margin Call & A

The Margin Account Client shall on demand from Broker deposits additional money in such amount and in such form into a designated account and within such time limit as
specified by Broker, as Broker is in its absolute discretion determines necessity to provide adequate securities in respect of the Margin Facilities (“Margin Call”). In normal
circumstances, Broker shall demand Margin Call when the loan value is greater than the value of collateral. Payment of Margin Calls must be effected in cleared funds or deposit
of securities and unless the Margin Call is fully satisfied with the time specified, Broker shall be entitled, as its absolute discretion, to refuse to accept any instruction and shall not
be liable to the Client for any loss whatsoever arising out of or in connection with its act of not accepting or acting on any instructions.

RO AEHTIEREUE SR SRS SR E PRIV SIER, BIEPERGOEENEE TR R, SIS ENEER O “Mams” ) - E—HK
EOUT, KOS SRR MEER R E P s EEA - WEERSEEMTTEIHE S SFE AN o BRI B M A ES TR I PO R AT, S AR
AR HEIERE, TR TS (S PR B e AT (TR T A A B 2 A R E (T 2E 8B AR 3RE -
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43.

4.4,

4.5.

4.6.

5.1.

5.2.

5.3.

PRagEIR =

Notwithstanding Clause 4.1, in the event that in the sole opinion of Broker, impracticable for Broker to make demands for additional margin pursuant to Clause 4.1, including but
not limited to, if the impracticality is due to a change or development:-

EEALE 4.1 fRAVADE - MECEERR B HEIRES 4.1 (RIS MARE & R T U AT T (RS E R IR S 2L DU T RS A 2 ik re):

(a) Involving a prospective change in the local, national or international monetary, financial, economic or political condition or foreign exchange controls which has resulted
or is in the opinion of Broker likely to result in a material or adverse fluctuation in the stock market, currency market, commodities or futures market in Hong Kong or
elsewhere; or
RN - BRGNS - Rl SORSEUA R ZR I NEE B T 8 IR R (AR R T AR R EE A R A S ~ 5~ RSB TS
WERIAFELD, =

(b) Which is or may be materially adversely affect the condition or operations of the Customer,

FEA AT RE B P AV I e A B RIS IR,

Broker shall be deemed to have made Margin Calls for such form and/or amounts as Broker may determine and such additional margin shall become immediately due and payable
by Client.
RGeS R A A7 R SR AR R B B R, T 2 5 T BN B RS MReS

Where the Client fails to maintain the margin requirement or meet Margin Calls made by Broker or the Margin Facilities is terminated or cancelled by Broker, Broker may, without
demand, notice, legal process or other action sell, realize, redeem, liquidate or otherwise dispose of, as appropriate, such of the securities in the securities margin account or any part
thereof at the relevant market or by private contract, and on such terms as Broker in its absolute discretion thinks fit, free from all trusts, claims, rights of redemption and equities
of Client.

WIRE PRBELRHRE S ERECRA RITRCH BB A DR L ERUH 2 LIRS &5 B QL T EDAR R ~ BRI - RIUEEEF S TE NI AR 5
DIFA i A% AR SO @ IS RERE R il S W B IE AR AR M P RYETE ~ RIE - FEEREF R A F AR R T e ~ I - 0 - FEEUHAM ) R B
73 P LN 8 2 SCHARARTER S5 -

Any proceeds resulting from such sale, realization, redemption, liquidation or disposal as mentioned in Clause 4.3 shall be applied in such order as Broker may select until the
outstanding balances owing to Broker is satisfied or the required margin is maintained. In normal circumstances, Broker will only sell, realize, redeem, liquidate or dispose of such
quantity of the securities required to achieve the aforesaid requirement. Nevertheless, Broker shall have no responsibility, liability or obligation to the Client if it has sold, realized,
redeemed, liquidated or disposed of more quantity of securities than is necessary to satisfy such requirement. The Client shall not have any right or claim against Broker in respect
of any loss arising out of such sale, realization, redemption, liquidation or disposal or proposed sale, realization, redemption, liquidation or disposal, however, such loss may have
been caused, and whether or not a better price could or might have been obtained by either deferring or advancing the date of such sale, realization, redemption, liquidation, disposal
or otherwise.

FEARIER Al EE 4.3 (R e ~ SR - I ~ JE B B AU AR RHE IR AR B R e R TP R T, H B R EGCHIRUHE B T S 4R AT R IR & - £ — RN T
L HgE - S5 E0E  FESURER UGS RIEORIEE SR o MR L L IZRRE - B JEE - JEEEGRE SRR LURE ORI R MR
PEEAEE - TR QO AR LA E - SR - FESGRESGTEINE - B M - SRS RS HCAHEL ML E MR RE - R
SRAREANRER, IR mA R E RS T E - S5 - EE - HESRE N HAM R NS SRS EFAERE -

In the event that the net proceeds of sale shall be insufficient to cover the whole of the Client’s liabilities towards Broker, the Client undertakes to pay Broker any balances that may
then be due.

B E R DUE T & P SR 2R, &P RS A LSS M BRI -

The Client undertakes to indemnify Broker and its officers, employees and agents for any loss, costs, claim, liability or expense arising out of or connected with any breach by the
Client of its obligations under the Agreement including any costs reasonably and necessary incurred by Broker.

BTG EEL R KRS - BB RAREAEMRE P EREAE RS T ZEEMS  BEE AR EFHES - B - RE - BES6Y  SEKOESH R EE
SUT RIS -

Securities in the Account TSRS

The Client shall give standing authority to the Broker for the opening and maintaining of a Securities Margin Account by signing and returning Letter of Authorization (Securities
Margin Account) as attached herewith to authorize the Broker to:-

AR FIIL R R PR IR IR, HE R B Z i S GER RS IR ) T IR T -

(a) deposit any of the Client’s securities collateral with an authorized financial institution (as defined in Banking Ordinance (Cap.155)) as collateral for financial
accommodation provided to the Broker;
T PR MR R R AT B (R GRATIRET) (55 155 ), (F R et TaCac ey B mmhe s i,

(b) lend or deposit any of the Client’s securities to fulfill all settlement obligations between the exchange participants of the Exchange. Any lending or depositing shall be
carried out in accordance with the regulations of the Exchange;
EHEEFRUT MR PR S, DLSERIACFIIYAL B2 il 2 f 2SS BGEEHTE - (B85 B e BUR IR I A AT R T

(c) deposit any of the Client’s securities collateral with a recognized clearing house, or another intermediary licensed or registered for dealing in securities as collateral for the
discharge and satisfaction of the Broker’s settlement obligations and liabilities; AND
152 P A ] 58 SRR S AR IO S PT 45 AT S — M B R s A TR S S R A, 1 R FERR AR AR S LR S8R B A4 e A B R (Y
RS, R

(d) apply any of the Client’s securities or securities collateral pursuant to a securities borrowing and lending agreement in accordance with the Securities and Futures (Client
Securities) Rules.

RAREG 75 Bl B (G ik ) A e 75 A Bt i P (e B 2 P Y R 2 B 2 A O

The Client acknowledges that, with the authorities given by or referred to in Clause 5.1 above and any other authorities which the Client may give, Broker shall be at liberty to deal
with the Client’s securities in accordance with such authorities or in any manner permitted by applicable law or rules.

E P RIBALHSEE 5.1 RATR T B R RE 1 3 P AT e TR T HAE 092, S840 AT B st e IR S it A i IR A A AR A S R N S P 258 %

Without prejudice to any of Broker’s accrued rights and claims under these Terms and Conditions, where Broker has cancelled or terminated the Securities Margin Financing Facility,
Broker in its absolute discretion may close the related securities margin account of the Client and continue to maintain the account as a securities cash account, and thereafter, the
Terms and Conditions for securities trading of Broker (as amended and/or supplemented from time to time) shall alone ( and not in conjunction with these Terms and Conditions)
apply to all securities trading and related services of such account.

AR BB I F R R RRUR TR R EREF PR T, BT IO SER Rl a5 8L A 7T DUT @ Y5 R S5 R & P B M RR IRl 23823 P L R B AR
%5 L R BR e 25 5 LL AR RE (R, DASCACRIRHE T R/ S Ty a8 5 E R Rt — T AR % P L — U1t 7 B B AR R RS I PRk

Ver. 2020_12 Page 8 of 14



6.1.
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Risk Disclosure Statement JE iR E
Risk of Providing an Authority to Repledge Securities Collateral 3Z{t3EF/E PIZREAEER

In respect of risk of providing an authority to repledge the Client’s securities collateral etc, there is risk if the Client provides the Broker with an authority that allows the Broker to
apply the Client’s securities or securities collateral pursuant to a securities borrowing and lending agreement, repledge the Client’s securities collateral for financial accommodation
or deposit the Client’s securities collateral as collateral for the discharge and satisfaction of its settlement obligations and liabilities. If the Client’s securities or securities collateral
are received or held by the Broker in Hong Kong, the above arrangement is allowed only if the Client consent in writing. Moreover, unless the Client is a professional investor, the
Client’s authority must specify the period for which it is current and be limited to not more than 12 months. If the Client is a professional investor, these restrictions do not apply.
Additionally, the Client’s authority may be deemed to be renewed (i.e. without the Client’s written consent) if the Broker issues the Client a reminder at least 14 days prior to the
expiry of the authority, and the Client does not object to such deemed renewal before the expiry date of the Client’s then existing authority. The Client is not required by any law to
sign these authorities. But an authority may be required by the Broker, for example, to facilitate margin lending to the Client or to allow the Client’s securities or securities collateral
to be lent to or deposited as collateral with third parties. The Broker should explain to the Client the purposes for which one of these authorities is to be used. If the Client signs one
of these authorities and the Client’s securities or securities collateral are lent to or deposited with third parties, those third parties will have a lien or charge on your securities or
securities collateral. Although the Broker is responsible to the Client for securities or securities collateral lent or deposited under the Client’s authority, a default by it could result in
the loss of the Client’s securities or securities collateral. Securities Cash Account which does not involve securities borrowing and lending is available from the Broker. If the Client
does not require margin facilities or does not wish the Client’s securities or securities collateral to be lent or pledged, the Client shall not sign the Letter of Authorization (Margin
Account) and shall open a Securities Cash Account.

AR PR AR S E SRR, EE P QOIS AT HIE RS E B E A RS RGeS R RS R
DU 5 R, B S R R S A5 Ry FH DU AT RO (B S R A R B B AT i, 1PAE— BB - 825 B8 5 R4 i 2 SR AT E = B U s Ay, AR
IR & P ERIAE T HEERAER T ITAR - Wk, FRIFE PR EERES, TRIRESEEIEIIAR, MZEARAT &S 12 @A - BEPE
BUEILE, AIARARRGINGNE - HhAh, Bna A RRgEnIRE ARV 14 HEE P A RS A SN, ME A BRI
HTAE DT 2R P I R PR S, AR PRI E A E PINETEE TR AT - RISERERDAFIRUE S P AZE S g - 28m, &0
REFREEE, DUERIANE S PR IR S R U A P V3 5 B S BT S T3 = 07 sl AT SN S =07 - A RIARACIE [ 7% = RO s feT 7 B A9 T
EFES - WERE P HEERIES - ME R R OEE TRENEST, ZFEE=T7 RN 5 8GRI B A B B R T - VAR
ROMBEE POREETG L SERBNE PVEFEGE BT ARE AR, ESGOERT R TRETLRE PEASFIGEH RN - QORISR G
BHREFBBIRE - BOZ P HREARE R SRR A S5 sGE R il i eI > B EFEZ RS (REEIRD), BRI R &R
)5 o

Risk of Margin Trading {#&<&EEHER

In respect of risk of margin trading, the risk of loss in financing a transaction by deposit of collateral is significant. The Client may sustain losses in excess of the Client’s cash and
any other assets deposited as collateral with the Broker. Market conditions may make it impossible to execute contingent orders, such as "stop-loss" or "stop-limit" orders. The Client
may be called upon at short notice to make additional margin deposits or interest payments. If the required margin deposits or interest payments are not made within the prescribed
time, the Client’s collateral may be liquidated without the Client’s consent. Moreover, the Client will remain liable for any resulting deficit in the Account and interest charged on
the Account. The Client should therefore carefully consider whether such a financing arrangement is suitable in light of the Client’s own financial position and investment objectives.
ARACRE AR, HEREE A 25 2 BUS R AR IR T AR - % P FT5E 2 A 6l i AE & R B P E R ARAC IR Ry A B < B (BT HLA 347 © 7
SIS ATRECE (IS A FE T, B0 (R AR B TR IS AT « &5 FI A SRR I DR A SRS MRS oA B IS, IRANE 5 AR RETE 5 /B AN I Y S
PR EIRE SREHEAE, FP RIS TREEERET PIERE TR E « AN, B RIRP AR R EAE B R BT EEE - Fit, &
FREMREASNMBOR I E B (FAIE R SR E L E T ES -

Client should refer to Clause 19 of the General Terms and Conditions and the Risk Disclosure Statements for Trading Derivative Products for other risks.

FPIES R RIS 19 PR BB TR L 2 R R B A A 5 e HA R B e B 35 A o
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ADDITIONAL TERMS AND CONDITIONS — INTERNET SECURITIES TRADING SERVICE
Bt PRk — B Bk G 27 S SRS

1. Application of the Additional Terms 2K fil{sEsk > i

1.1.  All provisions in this Additional Terms and Conditions — Internet Securities Trading Service apply to Internet Securities Trading Service.

AU AR Z Fr A SR TR 2 RS -

1.2.  The Client shall open and maintain an Account with the Broker and opt for the Internet Securities Trading Service subject to the General Terms and Conditions, Additional Terms
and Conditions — Securities Cash Account (if applicable), Additional Terms and Conditions — Securities Margin Account (if applicable) and the Additional Terms and Conditions —
Internet Trading Services.

E PRI — AR R DA — 8 5 B R 5 (A ), TS PR — 875 O e P (R ) B B B ksl — EL R 5 2 IR s A AT BRI T R 4R 5 o (o P a8
FALGRT

2. Internet Securities Trading Service F 485853 5 IRKS

2.1.  The Client warrants that the Client shall be the only authorized user of the Internet Securities Trading Service under the Account.

& P RE L Ry A e R R S A RIS

2.2.  The Client acknowledges that the Internet Securities Trading Service is proprietary to the Broker. The Client warrants and undertakes that the Client shall not, and shall not attempt
to, tamper with, modify, decompile, reverse engineer or otherwise alter in any way, and shall not attempt to gain authorized access to, any part of the Internet Securities Trading
Service. The Client undertakes to notify the Broker immediately if the Client become aware that any of the actions described above in this paragraph is being perpetrated by any
other person.

& PR IR ““Z?ﬁc%ﬁﬁi‘%ﬁﬂ““ﬂﬁﬁiﬁ}ﬁ TP IR oK PRI B R ~ B gk - 20 Rk DUE At 77 S B AR5 S IR (T 4H
BB, ARBEI R A T RERE 5 S IR LA GER ) - &P RESIE R P AIEA A ME BT 6 L@ raga -

2.3.  The Client shall be responsible for the confidentiality and use of the Account ID and Password.
FTEARIERHRE 2 B AT R Ew iR, WHATEREAE -

2.4.  The Client agrees immediately to notify the Broker if the Client becomes aware of:-

EFEBEEELLUT &, BRI &L

(a) any loss or theft of the Account ID and Password ;
W= 2 B AT R B i i i R B

(b) any unauthorized use of any of the Account ID and Password, the Internet Securities Trading Service or any information; or
R 2 B ASTE RS ~ BRI S E BRI AL, =

(c) any failure of the Internet Securities Trading Service to send a confirmation after the Client initiated and/or executed an instruction through the Internet Securities Trading
Service.

W 77 48 T IR 558 5 s 8 L Ry ST e T, B IR B RS RRE S LI ERB R Ra S -

2.5.  The Client shall be solely responsible for all instruction initiated and/or executed through the Internet Securities Trading Service using the Account ID and Password.

& PRI ST AR B INR P Z8 ARE R T 3% Ry B TRITE T

2.6.  The Client agrees that the Broker shall not be liable to the Client for any failure to access information or initiate and/or execute an instruction through the Internet Securities Trading
Service.

FFEBR&LIARE FAREMELE SR RS AU 23 Y R B T

2.7.  The Client shall indemnity and hold the Broker harmless for any use or permit to use of any information or any part hereof for fraud or illegal purpose.

B /R R HATA0] 58 FH B R DR B B A el B A (AT e R VA R AR T i (4% 4D, W B 4 R 2 (Tl iEE -
3. Laws and Rules JEH &5 E

If the Client places any orders outside Hong Kong, the Client agrees to ensure and represent that such orders will be given in compliance with any and all applicable law of the relevant
jurisdiction from which the orders are given. The Client further agrees that the Client shall consult, when in doubt, legal advisers of the relevant jurisdiction. The Client agrees that there
may be taxes or charges payable to relevant authorities in respect of any instructions and that the Client shall reimburse the Broker for any such taxes or charges.

% PR SN TS W EMTE <, &P REMRRETZ S 2 S NN E PR s SR RS EAVE M R —UIERVEAR, e EERBA R,
JEEHSAUS AR T AEEENEAERR - BRI MNIA BEM SR e 2 BHsuls, K& AR E KA R H s -

4. Risk Disclosures Statements J&| g F5EeHH =

4.1.  Inrespect of trading facilities, electronic trading facilities are supported by computer-based component system for the order-routing, execution, matching, registration or clearing of
trades. As with all facilities and systems, they are vulnerable to temporary disruption or failure. The Client’s ability to recover certain losses may be subject to limits on liability
imposed by the system provider, the market, the clearing house and/or participant firms. Such limits may Vary, the Client should ask the Broker for details in this respect.
HRAZE 5%, BT 25000 LB ISR AR AT B e (B E ~ ST ~ Bol ~ BELaC BEEHE - AT, FTAsit R 439 rIRe G s chEreh &, M~k
IEFrREE SRS I S & Z R e LR ~ T - 4550 B RS S B pe 9t sk HPR B A B PR MIATIRA » S SR LR AR E, % e &EaC A shia
DA -

4.2.  due to unpredictable traffic congestion of the Internet, an inherently unreliable medium of communication and that such unreliability is beyond the Broker’s control, there is a risk
that communication over the Internet may be interrupted, delayed or accessed by unauthorized parties. Notwithstanding measures taken by the Broker to minimize this risk, the
Client shall understand and accept no responsibility for any loss which may be incurred by the Client as a result of interruptions or delays or unauthorized access. The Client shall
not place any instruction with the Broker over the Internet if the Client is not prepared to accept such risk.
FAFATER T R LIS E - BUB— B AR SRR R ZERES, M FEA T SERZNIFE T ATREZH], T LB A mTRE hET - e SRz &7
VAR o BEPRACECPREUE T L — B R A (KPR, #HR & SRt ~ FESR SR USSR T (5 SRR MIRL, SEBARIEEMETE - MEEF
Ptz bl b, 2 PR AL B L (F R -
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4.3.

4.4.

H A s

In respect of electronic trading, trading on an electronic trading system may differ from trading on other electronic trading systems. If I/we may undertake transactions on an
electronic trading system, I/we will be exposed to risks associated with the system including the failure of hardware and software. The result of any system failure may be that
my/our order is either not executed according to my/our instructions or is not executed at all.

AMBETFRY, BELEETF LS RGETEE, TEGHEBHMEFLIZGETEERANAR - NREFFEELEEF LI ANETESE, (FARZZRRE
AR, ISR R A AR SR (TR S R B YRR © MR E FTRE G AR E P SRR AR BT, Esee T -

While the Broker, the Exchange, the Clearing House and all related parties endeavour to ensure the accuracy and reliability of the information provided through the Internet Securities
Trading System, there is no guarantee that such information is accurate and reliable and that the Broker, the Exchange, the Clearing House and all related parties do not accept and
liability (whether in text or contract or otherwise) for any loss or damage arising from any inaccuracies or omissions.

KEED ~ WESKAT ~ P EER R ATA AR AL B IR LI S IS g B 2 e R AT S, Ml eI R M SR AR AR, HLARAD ~ BSeAr ~ Rl
B RFTA AR S T PR AR s E R AT A 2 (R R SUHRBURIE E B R e U A S A LI EHAE 20) -
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NOTICE ON PERSONAL DATA
EAER &R

This notice is given to the Client in pursuant to the Personal Data (Privacy) Ordinance (Cap. 486) ("Ordinance") in relation to the provision of the Client’s personal data (“Personal Data”)
to the Broker for the opening and maintaining of Account with the Broker for the purpose of securities trading and all related services.

BEETR R A BRI % = FE AT B L RSP R FIR 5 DUFRE 7 B B R A DR AR sy LA PR B EL R (CTRLATEIRE™), TR 486 B8 A ZORICRARS) R BICBREI FE LAY -

1.

Purposes of Collection U5 HHY

The Personal Data may be used by the Broker for the following purposes:-
{EL B AL S IR TR iR -

2.1.

2.2.

3.1

3.2.

4.1.

4.2.

43.

(a) activities relating to the processing of Client's application to open and maintain the Account, including but not limited to conducting credit reporting through credit report
agencies both in HKSAR and overseas, or the processing of Client’s application for grant of credit or securities margin facilities by the Broker or the maintaining and the
review of such credit or securities margin facilities (if applicable);
ﬁfi%%}ﬁ FEEBIR R HEIRFIR S AR, G ERIRNEBAE BINIESHRE - BEE S OANTEHHEE TEEIGE RS SR E L ER) &
sl

(b) activities relating to purchasing, selling, investing, exchanging, acquiring, holding, disposing of and generally dealing in and with all kinds of securities on behalf of client;
and

RS~ S - B8 - 5~ WOl (RE BB S AR R

(¢)  maintenance of particulars and data in compliance with the statutes and subsidiary legislation which are enacted and effective in HKSAR relating to securities business and
transactions and also in compliance with the codes of the SFC, the rules and regulations of the Exchange and the Clearing House.

RFAME R, ARG ABFTHIET AR 272 S G R @A G - 588 & 09<F R R B R h LG B AT I R B 5]
The Obligation to Provide Personal Data 2{t{H ABRNEF(TE

Client shall provide the personal data as required by the Broker. If the Client fails to provide the Broker with the required personal data, the Broker may refuse to open and/or
maintain the Account and may refuse to continue to provide any service to the Client.

P ARELCRBTRAEAER - W PARAREATHRE AR, SOER RS SRR SR SRR S R ESUR EMIRB TH S -

When providing any personal data to the Broker, the Client has an obligation under the Ordinance to ensure that the data is accurate.

EE PSR MEAE RS, 7P BRI rTE RS R -
Disclosure of Information ZiRIHH:E

The Broker may, as it deems necessary, disclose to its agents or nominees, associates, individuals or corporations dealing with securities, futures and options clearing and the Broker's
auditors such information as it requires to operate the Client's account or execute the Client's orders relating to the activities described in Clause 1(b) above.

THRACR A RE, EEEE - A RIS ENREASRAS A BRA - EASCEE RO E A R, DUE(ER PR BT 156 () FRiRRAR
TERAVEH -

In compliance with any statute and subsidiary legislation which are enacted and effective in HKSAR relating to securities business and transactions and also in compliance with the
codes of SFC, the rules and regulations of the Exchange and the Clearing House, the personal data provided by the Client may be disclosed to the Exchange and the Clearing House,
SFC and any financial regulator as defined in the Ordinance, government bodies, other regulatory authorities, individuals or corporations who have the right to such data and
information as prescribed by law.

R T E AR ARG BRG] - S8 Ehy<r Al » DURIBSS TR &S RAIERAN - 255 Frig Ay iE Nkt - Qa0 ml s i i 683 SR E
FRBIFF SR E R S BB TS - RBA A REE R SRV BURTERFT - HoA S B - (B A SOARI e -

Access to Personal Data 2R A K

In accordance with the terms of the Ordinance, the Client has the right to:

IR RBIEVE, & FAE:

(a)  check whether the Broker holds the Client’s data and request access to such data;

[EEHEERBRIAE P AR AR AR Bk 2 20K,

(b)  required the Broker to correct any data which is inaccurate;

BOREACHUET e Bkt

(c)  ascertain the Broker’s policies and practices in relation to data and be informed of the kind of personal data held by the Broker; and

EBLE IR Z BOR R B B Rl R4 A i E A R R

(d) in relation to customer credit, request to be informed which items of personal data are routinely disclosed to credit reference agencies or debt collection agencies, and be
provided with further information to enable the making of an access and correction request to the relevant credit reference agency or debt collection agency.
W S B R R R (8 BREZ BT 88 75 Sk R s BN B, DU i — B HY ERR DUE R A B (5 S5 s M s SR B Rk
IE#OK -

The Broker is entitled to charge a reasonable fee for processing of any data access request, data correction request and any enquires.

IRIBCREIFHLE, SCAMEEE M EREZOR - EE N ZR R AU S H A -

All data access request, data correction request and enquiries in relation to the Broker’s policies and practices in relation to data should be addressed to:-

FTAERERZOK  SUEBRIDR ARSI EAE BRI AR, FEE Ty AfRE-

Data Protection Officer "‘ﬂ—’:@{ R e
China Demeter Securities Limited Ry oA
Unit A1, 35/F, United Centre, 95 Queensway, Admiralty, Hong Kong §/% SHEiE 95 9% Hi—rhuly 35/FAL =

Tel. No. EEEHEHE  (852) 2106 3100
Fax No. {HEBEHE : (852) 2840 1416
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Risk Disclosure Statements for Trading Derivative Products

BEEITAE my B ERIRE

General Risks Associated with Derivative Products {574z 7 i Y — 16 AH BF B i

1. Issuer default risk 1775235 E i

In the event that a derivative product issuer becomes insolvent and defaults on their listed securities, investors will be considered as unsecured creditors and will have no preferential claims
to any assets held by the issuer. Investors should therefore pay close attention to the financial strength and credit worthiness of derivative product issuers.

{107 26 E i (T R D EE T R REFRAT H B P S TR A Y BT, R H A AR R, B S TRE M B SRR - R, REHAR | ROT A E m S TR
WA IR AEHT -

Note: "Issuers Credit Rating" showing the credit ratings of individual issuers is now available under the Issuer and Liquidity Provider Information sub-section under Derivative Warrants
and under CBBCs section on the Exchange corporate website.

R RSCPTAENGY TOTARERE ) R TAREERE ) Ny TS TRIELRUE BB AR R ) S T RITR (SRR . BUREA S TRIRI SRR -

2. Uncollateralised product risk 3JEFE$ 2 S E b
Uncollateralised derivative products are not asset backed. In the event of issuer bankruptcy, investors can lose their entire investment. Investors should read the listing documents to determine
if a product is uncollateralised.

FRARATOT RS A BAEIELR o (MERITRI0E, REE DAL ERIYE - THEEE S IR, /AR s -

3. Gearing risk g5
Derivative products such as derivative warrants and callable bull/bear contracts (CBBCs) are leveraged and can change in value rapidly according to the gearing ratio relative to the
underlying assets. Investors should be aware that the value of a derivative product may fall to zero resulting in a total loss of the initial investment.

T SN T A S R A R AR A i, HLEE TR AR A A AR AR LR PR % - S B E, TTAERNEEFTMUBRES, @R E e Eekigik -
4. Expiry considerations HRUHATEE

Derivative products have an expiry date after which the issue may become worthless. Investors should be aware of the expiry time horizon and choose a product with an appropriate lifespan
for their trading strategy.

PTEESSA R, BIHRIERE]—SCME - RS E A B EMIRIHIR ], HECRATEERE S SRy A SOWREAC & HA 5 SR -

5. Extraordinary price movements F55R(EI&FEE)
The price of a derivative product may not match its theoretical price due to outside influences such as market supply and demand factors. As a result, actual traded prices can be higher or
lower than the theoretical price.

T EMAER SEGR BIMRRZRQTH SR MA RN HE R E, FIEEER E ™ IS 7R o DR AR E -

6. Foreign exchange risk 4NAEJE g
Investors trading derivative products with underlying assets not denominated in Hong Kong dollars are also exposed to exchange rate risk. Currency rate fluctuations can adversely affect
the underlying asset value, also affecting the derivative product price.

EEE TR E (T A S AR R NIRRT R R A, H I ESNE R - TR SRR TR S AR E SR A, AT A R -

7. Liquidity risk 7 %8 & FE 5

The Exchange requires all derivative product issuers to appoint a liquidity provider for each individual issue. The role of liquidity providers is to provide two way quotes to facilitate trading
of their products. In the event that a liquidity provider defaults or ceases to fulfill its role, investors may not be able to buy or sell the product until a new liquidity provider has been assigned.
EAE PR B A T AL S S TR S Iy — E(E R EE BT — Rl B 1R - s SR (BB M iR RS RIR T (F W - HA R S a5 Uz LB TG,
ARELVREF A EETEE, EEAMUaERERELRE -

Risks Involved in Trading Exchange Traded Funds (ETFs) B 25 5t B w9 AL 4 AV RS

1. Market risk 735\

ETFs are typically designed to track the performance of certain indices, market sectors, or groups of assets such as stocks, bonds, or commodities. ETF managers may use different strategies
to achieve this goal, but in general they do not have the discretion to take defensive positions in declining markets. Investors must be prepared to bear the risk of loss and volatility associated
with the underlying index/assets.

R E Tk 1 H R BRI LR - 1TSS S AR R (AORRERE ~ ek ) HIRI - 5P B A A W] R R SRS 2 28 B A, (E i R sE AR Bk i TR I 15 ER
HU5<poRg - ReEHNHER R BERRER EENNBIME ZARR AR -

2. Tracking errors BJ{ER7

Tracking errors refer to the disparity in performance between an ETF and its underlying index/assets. Tracking errors can arise due to factors such as the impact of transaction fees and
expenses incurred to the ETF, changes in composition of the underlying index/assets, and the ETF manager's replication strategy. (The common replication strategies include full
replication/representative sampling and synthetic replication which are discussed in more detail below.)

BRI ST E B AR EHRTE B EERIURE, RRT LA RS EEEEHI R 58 R A - AEE BENEES - K ATE EE SRR
MREERR - (FRIEHRISEET 2 W EAARMEA SR EEH, AT )

3. Trading at discount or premium [AJTEEERSERS 5

An ETF may be traded at a discount or premium to its Net Asset Value (NAV). This price discrepancy is caused by supply and demand factors, and may be particularly likely to emerge
during periods of high market volatility and uncertainty. This phenomenon may also be observed for ETFs tracking specific markets or sectors that are subject to direct investment restrictions.
LEFTEEESNER TR SN SRR HEEFE, §h EERMREZNMEE, EliSANREEEEHE N EMMLES R, FPTEH— S R ARIRN TS5 173
WL B EE B/ T RE e A L -

4. Foreign exchange risk 4[N EE
Investors trading ETFs with underlying assets not denominated in Hong Kong dollars are also exposed to exchange rate risk. Currency rate fluctuations can adversely affect the underlying
asset value, also affecting the ETF price.

EREEFTRE TR E SRR RN ELUR NS Sy B, FLi ST BN R - R SR HARA R B AT S IARA S Y (R R R, R BT A A (A

5. Liquidity risk 3t i & &g

Securities Market Makers (SMMs) are Exchange Participants that provide liquidity to facilitate trading in ETFs. Although most ETFs are supported by one or more SMMs, there is no
assurance that active trading will be maintained. In the event that the SMMs default or cease to fulfill their role, investors may not be able to buy or sell the product.
HFHERTERRIUER  TEEERGEEEASNCGRSHE - @EXSEEEESA —(HR ENEHER, (EARFERABRIFLETHRE, REEK
AAREEITHE -

6. Counterparty risk involved in ETFs with different replication strategies 32 5yt B 25 Ex AV [G 4R BLSRME A BB T i

a. Full replication and representative sampling strategies &4 1851 K 158 B M AEA SRHE
An ETF using a full replication strategy generally aims to invest in all constituent stocks/assets in the same weightings as its benchmark. ETFs adopting a representative sampling
strategy will invest in some, but not all of the relevant constituent stocks/assets. For ETFs that invest directly in the underlying assets rather than through synthetic instruments issued
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by third parties, counterparty risk tends to be less of concern.
A% S ENRIRN R ST EE LS, BRI ERER TR, EE - FRIGEERBEEATISNY, AR EREGES (AR (9H
Bk R G - ERHSEMMEEM A EE =EM#TaE RN T RN S MEEAS, KX FRREE S EAKME -
b. Synthetic replication strategies %7 1 BIHHE
ETFs utilising a synthetic replication strategy use swaps or other derivative instruments to gain exposure to a benchmark. Currently, synthetic replication ETFs can be further
categorized into two forms:
FRGEEURIRNR SR E A, TEEBRISHMITE TR RIBHENRIT - B0, RGBT F P S e v 5 RNy
i Swap-based ETFs DA &4k

° Total return swaps allow ETF managers to replicate the benchmark performance of ETFs without purchasing the underlying assets.
HA[E]#R 5L (total return swaps)sEAC 5 it H B Ak < AR AT DR UL SRR I R B TR A S HAR R A E -
[ Swap-based ETFs are exposed to counterparty risk of the swap dealers and may suffer losses if such dealers default or fail to honor their contractual commitments.

DU &SRR BT E S e TR 2R A I SRR 5 TR o SRS EA RN R THGEVR, Ae B2 HE -
ii. Derivative embedded ETFs PAf74: T E AL
[ ETF managers may also use other derivative instruments to synthetically replicate the economic benefit of the relevant benchmark. The derivative instruments may
be issued by one or multiple issuers.
2 5 T B St T PR B 72 T L, e MBI A SRR - 0T 4 TR AT e — o 2 (A TR 1T -
° Derivative embedded ETFs are subject to counterparty risk of the derivative instruments' issuers and may suffer losses if such issuers default or fail to honour their
contractual commitments.
DG4 T BRI B EE RS TR IR BTN SH TR - B TRHAENARETH AR, RelBERink -
Even where collateral is obtained by an ETF, it is subject to the collateral provider fulfilling its obligations. There is a further risk that when the right against the collateral is exercised, the
market value of the collateral could be substantially less than the amount secured resulting in significant loss to the ETF.
LGP E B B RSEIT G, R GRS G E R T L - IhHN R RIE T SRR — BT, EMEAY i E T LB RN SV 2B, S X SMEEASIAARE -
It is important that investors understand and critically assess the implications arising due to different ETF structures and characteristics.

PR CREIREEF ER SRR ST R S S R g e g EE -

Risks Involved in Trading Derivative Warrants

1. Time decay risk H[EEFEE 5
All things being equal, the value of a derivative warrant will decay over time as it approaches its expiry date. Derivative warrants should therefore not be viewed as long term investments.

BEHMERAE, TS RIZIE, EEEEE, R FERpRGRE -
2. Volatility risk 3z [
Prices of derivative warrants can increase or decrease in line with the implied volatility of underlying asset price. Investors should be aware of the underlying asset volatility.

1A RSB (RS AT REAE B S Y5 | HOR T T H ., FReE & 0L AR R -

Risks Involved in Trading CBBCs E#

1. Mandatory call risk 581 o] E g

Investors trading CBBCs should be aware of their intraday "knockout" or mandatory call feature. A CBBC will cease trading when the underlying asset value equals the mandatory call
price/level as stated in the listing documents. Investors will only be entitled to the residual value of the terminated CBBC as calculated by the product issuer in accordance with the listing
documents. Investors should also note that the residual value can be zero.

BB EE TR, ARSI LAIE "HUH ) SORGIUEIRR € - A4 HEE Ay R ([ G _E i ST AR R R K S, AREEEs L EE - R, R A
Wl B 1L E R A A ARES Hh A S (T R _E RSPl St R AR ER (. O2 5« RIEREETLUED) -

2. Funding costs il &4

The issue price of a CBBC includes funding costs. Funding costs are gradually reduced over time as the CBBC moves towards expiry. The longer the duration of the CBBC, the higher the
total funding costs. In the event that a CBBC is called, investors will lose the funding costs for the entire lifespan of the CBBC. The formula for calculating the funding costs are stated in
the listing documents.

HEEHVRTTECERERME N - MR AGHEA SRR ZII H R/ - SRS FIIER, SRENRARS - B —RAIET I, EEaHER s E A 80N
HIRIE A - B AR EAR S A AesE ey B s -
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